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Validated Loss Model

Steel City Re’s client is a $20bn firm in the commercial 
services sector that suffered equity and reputational 
value losses at the onset of the COVID-19 pandemic.

To inform pricing and limits during underwriting, Steel 
City Re modeled potential crisis-induced equity 
losses. The client renewed its parametric insurance 
coverage for the parent and reinsurance for the 
captive with a binding date of November 1, 2019. 
Losses associated with the pandemic began February 
20, 2020.

Steel City Re ‘s equity loss corridor model and the 
client’s actual equity value losses are shown at top 
right.  Reputational value losses that triggered 
payment by the captive parametrically at 50% of limits
are shown at bottom right.
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